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The latest news and transactions in the securitization market March 2010

The non-CMBS TALF program expired on March 4, 2010, which saw six companies issue $7.3 billion of TALF eligible ABS. TALF investors continued
to sell, as they looked to reallocate into new TALF deals and other sectors. The generic sectors (e.g., auto loans, credit cards and equipment) outperformed
second-tier sectors (e.g., leases, sub-prime auto loans, floorplan, fleet and private label education) as the calendar neared the last TALF funding. Chrysler
and Ford came to market with a $2 billion and a $1 billion TALF eligible deal, respectively. Also, the student loan sector saw two FFELP and private loan
issuances each, totaling over $3 billion. The TALF program can be credited with restoring liquidity to the non-mortgage ABS sectors; allowing consumer
and certain commercial lenders to access the term ABS at successively tighter levels. Over the course of the program, almost $120 billion of TALF
eligible deals were issued (109 deals) and, assuming all of March’s $4.1 billion of requests settle, $59 billion of loans settled. At the end of February,
about $47 billion of TALF loans were outstanding. The last date to request an assignment of a TALF loan is March 24, 2010. On March 11, 2010, the
Board of Directors of the FDIC approved an extension through September 30, 2010 of the Safe Harbor Protection for Treatment by the FDIC as
conservator or receiver of financial assets transferred by an Insured Depository Institution in connection with a securitization or participation.
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New ABS Deals and Pricing, bps

Equivalent Spreads over Libor/Swaps

Deal $MM AAA-1y AAA-2y AAA-3y+ AA A <BBB Subsector TALF
Autos
3/3 FCMOT 2010-3 (Ford) 1,000 170 215 Floorplans TALF
3/2 CFLT 2010-A (Chrysler) 2,020 140 300 400 Auto Leases TALF
3/2 Centre Point Funding 2010-1 (Budget) 200 393 Truck Rentals non-TALF
2/18  MMCA 2010-A (Mitsubishi) 212 30 35 52 181 268  Retail Loan - Prime non-TALF
2/18 HAROT 2010-1 (Honda) 1,360 12 15 20 Retail Loan - Prime non-TALF
2/17 USAOT 2010-1 (USAA Auto) 1,000 12 15 23 Retail Loan - Prime non-TALF
Total 5,792

Credit Cards
No deals reported

Other
Structured Sale Guaranteed Notes 2010-L1
3/10 (FDIC) 1,370 18 21-24 FDIC Guaranteed Notes ~ non-TALF
Structured Sale Guaranteed Notes 2010-S1
3/5 (FDIC) 1,800 55 -85 FDIC Guaranteed Notes ~ non-TALF
3/3 PFSFC 2010-C (PFS) 370 140 275 Insurance Premiums TALF
3/3 PFSFC 2010-D (PFS) 847 145 Insurance Premiums TALF
3/3 CITEC 2010-VT1 (CIT) 667 100 140 250 325 550  Epuipment TALF
Total 5,054
Student Loans
3/4 SLCLT 2010-B (Student Loan Corp.) 690 350 - 375 Private Student Loans TALF
3/3 SLMLT 2010-A (Sallie Mae) 1,550 295 - 325 Private Student Loans TALF
3/23  Edsouth 2010-1 (Edsouth) 260 85 FFELP Student Loans non-TALF
2/17  NSLT 2010-1 (Nelnet) 523 80 FFELP Student Loans non-TALF

Total 3,023
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Conduit Deals*
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3/3/10- Patriot Coal has established a $125 million receivables securitization program. Patriot anticipates that the program will be used primarily to
provide for the issuance of letters of credit, including letters of credit relating to post-mining reclamation, workers' compensation and retiree healthcare

obligations. Receivables in the program will be subject to customary criteria, limits and reserves. The purchase commitments under the program expire
in March 2013, subject to extensions thereafter with the approval of the funding sources.

*Only select deals that have been publicly announced by borrowers.

CMBS

Much of the selling in the CMBS market
for the past two weeks has been
concentrated in the 2005 through 2007 A2
tranches. Despite the selling, spreads
have remained in check and have stayed
in the S+250-300bps range for the most
senior AAA tranche. Strong absolute and
relative performance persisted for CMBS in
February. The IG index delivered its third
consecutive month of triple-digit excess
returns versus Treasuries and swaps. Over
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Because securitization
legally isolates assets away
from a company,
securitization facilities can
usually be structured to AAA
or AA risk. This lower risk
to investors can provide
meaningful interest cost
savings to a company. As
you consider refinancing,
growth capital, or
acquisition financing

options, give us a call if you
think securitization financing
may be an alternative,
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each of the past three months, CMBS has
also been the best performing sector of the

/

US Aggregate Index, led by higher-beta last 2888388838888 8888388838e e especially for companies that
2283338828822 28353288:2858¢83:3 already have a carve out in

cash flow (LCF) bonds from 2006+
vintages. A slowdown in the pace of loan
liquidations was observed, but loss severities .
remained high at 61%. In February, Global
Towers LLC and affiliated entities issued
$250 million secured cell tower revenue
notes (series 2010-1). The proceeds will be
used to refinance an existing corporate
facility. Pricing on the $200 million A -
tranche is 5 year US Treasury plus 210bps.

Source: Bloomberg existing debt agreements for
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Leveraged Finance

CLO spreads held in this month with US Super Seniors at 165bp, generic AAAs at 215bp, and AA to BB prices at $78, $65, $55 and $40. AA to BB CLO
spreads softened in February while leveraged loans have been relatively stable. This has led to a leveraged loan premium or ‘disconnect’ to CLOs. At 6-7
points, this disconnect is at the upper-end of its range for the last several months, since at least October 2009. As TALF winds down for AAA ABS, ABS
spreads will remain firm and therefore won’t negatively impact CLOs (if anything, some ABS investors might buy AAA CLOs).
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Disclaimer

The opinions, estimates and projections contained herein are those of BMO Capital Markets Corp. (‘BMOCMC”) as of the date hereof and are subject to change without notice. BMOCMC endeavors to ensure that the contents herein have been compiled or
derived from sources that we believe are reliable and contain information and opinions which are accurate and complete. However, BMOCMC makes no representation or warranty, express or implied in respect thereof, takes no responsibility for any errors
and omissions which may be contained herein and accepts no liability whatsoever for any loss (whether direct or consequential) arising from any use of or reliance on this report or its contents. Information may be available to BMOCMC, which is not
reflected herein. This report is not to be construed as an offer or solicitation to buy or sell any security. BMOCMC, its affiliates and/or their respective officers, directors or employees will buy from or sell to customers the securities of issues mentioned herein
on a principal basis. BMOCMC usually makes a market in the securities and actively trades these securities for its customers and as principal for its own account. BMOCMC may act as financial advisor and/or underwriter for the issuers mentioned herein
and may receive remuneration for same. BMO Capital Markets is a trade name used by BMO Financial Group for the wholesale banking businesses of Bank of Montreal, Harris N.A. and BMO Ireland Plc, and the institutional broker dealer businesses of
BMO Capital Markets Corp., BMO Nesbitt Burns Trading Corp. and BMO Capital Markets GKST Inc. in the U.S., BMO Nesbitt Burns Inc. (Member CIPF) in Canada, Europe and Asia, BMO Nesbitt Burns Securities Limited (U.S. registered and member of
FINRA), and BMO Nesbitt Burns Ltée/Ltd. (Member CIPF) in Canada, and BMO Capital Markets Limited in Europe and Australia.

® Registered trademark of Bank of Montreal in the United States, Canada and elsewhere. TM Trademark Bank of Montreal.

TO CANADIAN RESIDENTS: BMO Nesbitt Burns Inc. and BMO Nesbitt Burns Ltee, affiliates of BMO Capital Markets Corp., furnish this report to Canadian residents and accept responsibility for the contents herein subject to the terms set out above. Any
Canadian person wishing to effect transactions in any of the securities included in this report should do so through BMO Nesbitt Burns Inc. and/or BMO Nesbitt Burns Ltee.

TO U.K. RESIDENTS: The contents hereof are intended solely for the use of, and may only be issued or passed onto, persons described in part VI of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2001.




