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Bloomberg NFIR <go> 

CDO/CDS Update 4/3/07 
 

I. Commentary 

This morning the International Council of Shopping Centers (ICSC) reported that the weekly retail 
sales index increased 0.3% last week, moving the 1-year growth rate from 2.7% to 4.9%.   The 1-year 
growth rate is now at its highest level since the end of January.  The Institute for Supply Management 
(ISM) reported yesterday that its manufacturing index fell to 50.9, below expectations of 51.4 and a 
decrease from 52.3 the previous month.  While manufacturing activity is slower-than-expected it 
remained above the expansion/contraction threshold of 50. The world will continue to monitor the 
situation in the Middle East with the latest headline stating that the U.K begins talks with Iran about 
releasing 15 British hostages.  As a result, crude oil prices experienced their largest price drop in 
three weeks to $64.43 per barrel as of 11:00am EST.  Investors will also continue to focus on 
commodity prices, the housing market, and employment figures (jobs report due on Friday) in 
predicting the Federal Reserve’s next action.  With earnings season scheduled to begin next week 
we may experience some corporate volatility, as expectations are for the streak of 14 straight 
profitable quarters to finally come to an end.   

Select Tranche Spreads of ABX.HE Indices
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Note:  Spread data based on 35% CPR assumption. 
Source:  Markit, Informa Global Markets, and Nomura Securities International 

The ABX.HE 2007-1 index continued its volatility as the BBB- index ended last week at a spread of 
1,145 bps or a price of $66.62.  Spreads were wider by 145 bps on the week, but were tighter by 212 
bps over a two week period.  Results were similar for the BBB index which closed on Friday at 942 
bps or $75.62, wider by 87 bps over 1 week but tighter by 133 bps over the past two weeks.  The 
single-A index of the ABX widened 30 bps last week to 278 bps.  At the same time the AAA and AA 
ABX indices were slightly tighter week-over-week to 19 and 34 bps, respectively.  

The warning signs raised from the sub-prime mortgage market continue to drive CMBX spreads 
wider.  The CMBX 2006-2 BB index widened almost 25 bps last week to 375 bps; wider almost 57 
bps since mid-March.  The CMBX BBB and BBB- indices were each wider by roughly 20 bps during 
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the week to 138 and 200 bps, respectively.  While AAA and AA spreads have traded only 1-2 bps 
wider since mid-March, single-A index spreads are 4-7 bps wider to 45 bps, as of Friday’s close.  

Credit results mixed in NA & Europe since the roll.  North American credit index spreads have 
widened since the roll on March 20.  The CDX IG 8 index ended its first day of trading at 35.17 bps, 
before trading down to 33.62 bps on March 22.   As of yesterday, the CDX IG 8 index reached a wide 
of 39.27 bps, wider by about 4 bps week-over-week.  The negative sentiment facing the U.S. 
corporate sector was more pronounced in the other credit indices.  The on-the-run high-volatility and 
crossover indices priced on the March 20 close at a spread of 84 and 151 bps, respectively, before 
closing yesterday at 95 and 163 bps.  The high-yield index rolled into the series 8 index on March 27 
with an initial closing spread of 258 bps, since then the high-yield index spread has widened 38 bps 
to 296 bps.  In Europe, corporate credit performance has been the exact opposite since the roll. As of 
yesterday’s levels, the iTraxx Europe series 7 index is 1.5 bps tighter to 24.5 bps.  The iTraxx 
European high volatility index is 2 bps tighter to 49 bps and the iTraxx crossover index is 10 bps 
tighter, to 230 bps.   

RMBS fallout manageable for SF CDOs.  Moody’s anticipates the woes of the sub-prime RMBS 
market to have a mild to moderate impact on structured finance (SF) CDOs.1  However, the agency 
notes that the average deal will show significant credit deterioration, especially at the lower-
investment grade tranches, if the sub-prime market underperforms severely.  2003-2006 SF CDOs 
have an average collateral exposure to sub-prime RMBS of about 45%.  Sub-prime mortgage bonds 
with ratings that were within four levels of speculative grade made up 41% of 2006 mezzanine 
structure finance CDO holdings.  Moody’s also stated that in a situation where 40% of the assets of a 
SF CDO were sub-prime and consequently downgraded by four levels, the credit ratings on some 
triple-A rated CDO tranches would be downgraded by two levels.  Triple-A rated CDO tranches that 
are highly exposed to sub-prime RMBS would be downgraded if the underlying collateral were 
downgraded just two levels.  However, Moody’s believes that the structural protections built into most 
SF CDOs will help minimize portfolio deterioration.   

S&P compares 2006 RMBS  to 2000 performance.  According to a recent report, S&P forecasts 
loss expectations for the 2006 sub-prime vintage to be 5.25%-7.75%, compared to experienced 
losses of 5.5% for the 2000 vintage. 2 Overall, the 2000 and 2006 vintages are experiencing similar 
delinquency results during their first 12-months of seasoning.  S&P believes that triple-B and triple-B 
minus tranches of 2006 sub-prime mortgage ABS deals generally have sufficient credit enhancement 
to avoid default.  However, S&P notes that tranches from deals issued in the first half of 2006 have 
the greatest risk because S&P raised its credit enhancement levels in the second half of the year.   

Moody’s to refine ratings methodology, cut 40-50 banks.  Moody’s announced on Friday that it 
would alter its bank rating methodology after it raised ratings of 150 banks in countries that it believed 
would support financial institutions during a crisis.3  Using its joint-default analysis (JDA) Moody’s 
suddenly raised its rating on Iceland biggest bank’s (Kaupthing Bank, Glitnir Banki and Landsbanki 
Islands) 4-5 notches to triple-A, while S&P maintained its single-A rating on those banks.  Investors 
openly scrutinized the new rating process which also increased Hungarian lender OTP Bank Nyrt’s 
rating to 4 notches above Hungary’s sovereign rating.  The new methodology was based largely on 
broad assumptions of government support.  In response to a backlash from investors, Moody’s 
refined methodology will apply lower support assumptions.   Moody’s expects to review about 210 
banks that were rated using the initial JDA approach and expects rating changes on 40-50 banks, 
mostly in Europe.  The rating downgrades are expected to be announced today with the reviews 
concluded by April 10.   

                                                           
1 Park, J. and G. Harris, The Impact of Subprime Residential Mortgage-Backed Securities on Moody's-Rated 
Structured Finance Cashflow CDOs: A Preliminary Review (March 27 2007) 
2 Stock, M. and S. Mason, A Comparison Of 2000 And 2006 Subprime RMBS Vintages Sheds Light On Expected 
Performace (March 22 2007) 
3 Franger, D., J. Fons, and R. Conforte, Incorporation of Joint-Default Analysis into Moody’s Bank Ratings: A 
Refined Methodology (March 2007). 
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II. Recent Pricing and Pipeline 

 
Issue Date Size 

(mm) 
Collateral 
Manager Assets Lead Class Rating 

(M/S/F) WAL Spread 

STACK 
2007-1 3/30 $1,500 TCW AM MZ SF CITG     
  750.0    A1 Aaa/AAA/- 6.9  
  150.0    A2 Aaa/AAA/- 7.1  
  225.0    A3 Aaa/AAA/- 7.1  
  151.0    A4 Aa2/AA/- 7.1  
  68.0    B A1/A+/- 7.1  
  46.0    C A2/A/- 5.0  
  45.0    D A3/A-/- 3.5  
  10.0    E Baa2/BBB/- 3.5  
  55.0    IN -/-/- -  
Jupiter HG 
CDO VI 3/30 $1,500 Harding 

Advisory HG SF ML     
  900.0    A1 Aaa/AAA/- 7.5 +18.5/1mL 
  375.0    A2 Aaa/AAA/- 7.5 +37.5/1mL 
  75.0    A3 Aaa/AAA/- 7.5 +57.5/1mL 
  85.5    A4 Aaa/AAA/- 7.5 +62/1mL 
  17.0    B Aa2/AA/- 7.5 +74/1mL 
  12.5    C Aa3/AA-/- 7.5 +84/1mL 
  12.0    D A2/A/- 7.5 +225/1mL 
  15.0    E Baa2/BBB/- 7.0 +500/1mL 
  9.1    Pref -/-/- - - 
Brookville 
CDO 3/30 $499 Petra 

Capital MZ SF ML     
  200.0    A1 Aaa/AAA/- 5.5 +20/1mL 
  125.0    A2 Aaa/AAA/- 5.6 +55/1mL 
  50.0    A3 Aaa/AAA/- 5.6 +60/1mL 
  45.0    B Aa2/AA/- 5.6 +75/1mL 
  28.0    C A2/A/- 5.6 +300/1mL 
  17.0    D Baa2/BBB/- 5.1 +600/1mL 
  15.0    E Baa3/BBB-/- 5.1 +725/1mL 
  19.0    Pref -/-/- - - 
Corona 
Borealis 
CDO 

3/29 $1,500 NYLIM RMBS LB     

  750.0    A1a Aaa/AAA/- 7.0 - 
  150.0    A1b Aaa/AAA/- 7.0 +65/1mL 
  45.0    A1c Aaa/AAA/- 7.0 +70/1mL 
  168.0    A2 Aaa/AAA/- 7.0 +110/1mL 
  50.5    S Aaa/AAA/- 2.6 - 
  111.0    B Aa2/AA/- 7.0 +250/1mL 
  111.0    C A2/A/- 7.0 +550/1mL 
  70.0    D Baa2/BBB/- 6.3 +900/1mL 
  95.0    PS -/-/- - - 
Latitude CLO 
III 3/28 $300 Lufkin Adv Loans BC     
  202.5    A Aaa/AAA/- 7.4 +24/3mL 
  22.5    B Aa1/AAA/- 9.3 +32/3mL 
  16.0    C Aa2/AA/- 9.9 +40/3mL 
  15.0    D A2/A/- 10.4 +70/3mL 
  14.0    E Baa2/BBB/- 11.0 +150/3mL 
  8.0    F Ba2/BB/- 11.5 +375/3mL 
  22.0    SN -/-/- - - 
Madison 
Park Funding 
V 

3/23 $650 
Credit 
Suisse 

Alternative 
Loans CITG     

  447.0    A1a Aaa/AAA/- - +22.25/L 
  49.5    A1b Aa1/AAA/- - +27/L 
  28.5    A2 Aa2/AA/- - +38/L 
  43.0    B A2/A/- - +70/L 
  22.0    C Baa2/BBB/- - +145/L 
  23.5    D Ba2/BB/- - +350/L 
  52.0    Inc -/-/- - - 
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Issue Date Size 
(mm) 

Collateral
Manager Assets Lead Class Rating 

(M/S/F) WAL Spread 

PPM 
Grayhawk 
CLO 

3/23 $400 PPM 
America 

Bank 
Loans CITG     

  64.00    A1 Aaa/AAA/- - +22.75/L 
  200.00    A2a Aaa/AAA/- - +21.5/L 
  50.00    A2b Aa1/AAA/- - +30/L 
  16.00    A3 Aa2/AA/- - +35/L 
  22.00    B A2/A/- - +70/L 
  14.00    C Baa2/BBB/- - +140/L 
  14.45    D Ba2/BB/- - +360/L 
  32.0    Inc -/-/- - - 
Harch CLO 
III 3/23 $400 Hegemony 

Cpaital Loans GS     
  232.0    A1 Aaa/AAA/- 7.2 - 
  58.0    A2 Aaa/AAA/- 9.1 - 
  26.0    B Aa2/AA/- 9.8 +40/3mL 
  20.0    C A2/A/- 10.4 +75/3mL 
  19.0    D Baa2/BBB/- 11.0 +175/3mL 
  15.0    E Ba2/BB/- 11.6 +375/3mL 
  30.0    Sub -/-/- - - 
Dutch Hill 
Funding II 3/26 $400 TCW MZ SF DB     
  206.4    A1 Aaa/AAA/- 3.6 - 
  21.2    A2 Aaa/AAA/- 3.9 +75/L 
  64.4    B Aa2/AA/- 3.9 +115/L 
  32.0    C A2/A/- 3.9 +300/L 
  15.2    D1 Baa1/BBB+/- 3.9 +400/L 
  11.8    D2 Baa2/BBB/- 3.3 +625/L 
  11.8    D3 Ba2/BB+/- 3.9 +850/L 
  37.2    Sub -/-/- - - 
CIFC 
Funding 
2007-2 

3/23 $613.5 CIFC Loans JPM     

  100.0    A1R Aaa/AAA/- 8.1 +27/3mL 
  236.0    A1S Aaa/AAA/- 8.1 +23.5/3mL 
  84.0    A1J Aaa/AAA/- 9.9 +34/3mL 
  56.5    A2 Aa2/AA/- 10.0 +40/3mL 
  35.0    B A2/A/- 10.0 +75/3mL 
  28.0    C Baa2/BBB/- 10.0 +160/3mL 
  24.0    D Ba2/BB/- 10.0 +390/3mL 
  50.0    Sub -/-/- - - 
Seawall 
2007-1 3/22 $550 - CMBS DB     
  385.0    SS Aaa/AAA/- 9.2 Pre-placed 
  55.0    A Aaa/AAA/- 9.9 +40/L 
  27.5    B Aa2/AA/- 10.0 +60/L 
  16.5    C1 A1/A+/- 10.6 +85/L 
  11.0    C2 A3/A- 10.6 +95/L 
  16.5    D1 Baa2/BBB/- 11.9 +170/L 
  13.8    D2 Baa3/BBB-/- 12.9 +235/L 
  8.3    E1 Ba2/BB/- 13.2 +375/L 
  2.8    E2 Ba3/BB- 13.3 +500/L 
  13.8    F -/-/- 13.4 - 

Jupiter V 3/21 $1,500 Harding 
Advisory RMBS CS     

  1,290.0    A1 Aaa/AAA/- 6.8 - 
  105.5    A2 Aaa/AAA/- 6.8 +50/3mL 
  60.0    B Aa2/AA/- 6.8 +65/3mL 
  20.0    C A2/A/- 6.8 +225/3mL 
  15.0    D Baa2/BBB/- 6.2 +450/3mL 
  15.0    Eq -/-/- - - 
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Issue Date Size 
(mm) 

Collateral 
Manager Assets Lead Class Rating 

(M/S/F) WAL Spread 

 Halcyon 
Loan 
Investors 
CLO II 

3/21 $411 
Halcyon 

Loan 
Investors 

Loans JPM     

  270.50    A1a Aaa/AAA/- 8.4 +22.5/L 
  30.25    A1b Aa1/AAA/- 10.0 +32/L 
  23.00    A2 Aa2/AA/- 10.0 +39/L 
  18.50    B A2/A/- 10.0 +68/L 
  21.75    C Baa2/BBB/- 10.0 +140/L 
  15.50    D Ba2/BB/- 10.0 +360/L 
  31.50    Sub -/-/- - - 
Tricadia 
CDO 2007-8 3/20 $507 Tricadia 

CDO Mgmt CDO^2 CIBC     
  328.0    A1 VFN Aaa/AAA/- 8.0 Not Offered 
  7.7    AX Aaa/AAA/- 4.2 +70/3mL 
  65.0    A2 Aaa/AAA/- 8.0 +110/3mL 
  43.0    B Aa2/AA/- 8.0 +200/3mL 
  25.0    C A2/A/- 8.0 +400/3mL 
  19.0    D Baa2/BBB/- 8.0 +825/3mL 
  7.2    E Baa3/BBB-/- 8.0 Not Offered 
  7.0    F Ba2/BB/- 8.0 Not Offered 
  5.0    SN -/-/- - Not Offered 
Longshore 
2007-4 3/20 $1,300 Structured 

Asset Inv HG SF WS     
  1,131.00    A1 Aaa/AAA/- 6.94 - 
  50.00    A2 Aaa/AAA/- 7.02 +40/3mL 
  43.60    A3 Aaa/AAA/- 7.02 +60/3mL 
  37.70    B Aa2/AA/- 7.02 +80/3mL 
  18.20    C A2/A/- 7.02 +350/3mL 
  9.75    D Baa2/BBB/- 7.02 +500/3mL 
  9.75    S/N -/-/- - - 

Landmark IX 3/20 $475 Aladdin 
Capital Loans ML     

  274.50    A1 Aaa/AAA/- 7.6 +21.5/3mL 
  68.50    A2 Aaa/AAA/- 8.9 +31/3mL 
  16.75    B Aa2/AA/- 9.3 +39/3mL 
  35.00    C A2/A/- 9.5 +70/3mL 
  19.00    D Baa2/BBB/- 9.8 +145/3mL 
  18.50    E Ba2/BB/- 10.0 +350/3mL 
  42.75    PS -/-/- - - 
Longport 
Funding III 3/16 $750 Delaware 

Asset Adv MZ SF RBC     
  450.00    A1-VF Aaa/AAA/- 6.6 - 
  63.75    A2A Aaa/AAA/- 7.0 +55/3mL 
  45.00    A2B Aaa/AAA/- 7.0 +75/3mL 
  97.50    B Aa2/AA/- 7.0 +90/3mL 
  26.25    C A2/A/- 7.0 +275/3mL 
  26.25    D Baa2/BBB/- 7.0 +625/3mL 
  12.00    E Baa3/BBB-/- 7.0 +950/3mL 
  29.25    Sub -/-/- - - 
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Issue Date Size 
(mm) 

Collateral
Manager Assets Lead Class Rating 

(M/S/F) WAL Spread 

GSC CDO 
2007-1r 3/16 $750 - MZ 

ABS RBSGC     
  375.0    A1LA Aaa/AAA/- - - 
  57.0    A1lB Aaa/AAA/- 3.6 +50/3mL 
  150.0    A1lC Aaa/AAA/- 3.6 +85/3mL 
  57.0    A2L Aa2/AA/- 3.6 +95/3mL 
  36.0    A3L A2/A/- 3.6 +310/3mL 
  18.0    B1L Baa1/BBB+/- 3.6 +625/3mL 
  12.0    B2L Baa2/BBB/- 3.6 +700/3mL 
  12.0    B3L Ba3/BBB-/- 3.6 +800/3mL 
  6.0    C Ba1/BB+/- 3.6 +900/3mL 
  27.0    SN -/-/- - - 
Fourth St 
Funding 3/16 $500 NIR Capital MZ SF ML     
  200.0    A1 Aaa/AAA/- 5.6 +20/1mL 
  125.0    A2 Aaa/AAA/- 5.7 +55/1mL 
  45.0    A3 Aaa/AAA/- 5.7 +60/1mL 
  37.5    B Aa2/AA/- 5.7 +75/1mL 
  17.5    C Aa3/AA-/- 5.7 +82/1mL 
  20.0    D A2/A/- 5.7 +300/1mL 
  20.5    E Baa2/BBB/- 5.7 +600/1mL 
  15.0    F Baa3/BBB-/- 5.0 +725/1mL 
  20.0    PS -/-/- 5.0 - 

Charles Fort 3/15 $400 Luminent 
Mortgage MZ SF RBSGC     

  220.0    A1 Aaa/AAA/- 3.8 +55/3mL 
  60.0    A2 Aaa/AAA/- 4.3 +70/3mL 
  50.0    B Aa2/AA/- 4.6 +98/3mL 
  20.0    C A2/A/- 4.7 +350/3mL 
  10.0    D1 Baa1/BBB+/- 4.7 +625/3mL 
  8.0    D2 Baa2/BBB/- 4.7 +725/3mL 
  15.0    E Ba1/BB+/- - Not Offered 
  17.0    SN -/-/- - Not Offered 
E Trade ABS 
CDO VI 3/14 $420 ETGAM MZ SF UBS     
  260.0    SS Aaa/AAA/- - - 
  60.0    A1J Aaa/AAA/- - +75/3mL 
  31.0    A2 Aa2/AA/- - +95/3mL 
  26.0    A3 A2/A/- - +375/3mL 
  14.0    B1 Baa2/BBB/- - +600/3mL 
  11.0    B2 Baa3/BBB-/- - +800/3mL 
  18.0    PS -/-/- - - 
PreTSL XXV 3/14 $920 - TruPs FTN     
  482.6    A1 Aaa/AAA/AAA - +29/3mL 
  129.4    A2 Aaa/AAA/AAA - +35/3mL 
  61.4    B1 Aa2/-/AA - +50/3mL 
  25.0    B2 Aa2/-/AA - +50/5ySwp 
  82.3    C1 A3/-/A- - +85/3mL 
  18.5    C2 A3/-/A- - +85/5ySw 
  57.0    D -/-/BBB - +180/3mL 
  64.0    Inc -/-/- - - 
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New Pipeline Size (mm) Collateral Manager Assets Lead 
ABCLO 2007-1 $350 Alliance Bernstein Lev Loans UBS 
Alesco Preferred Funding $681.5 Cohen & Co. TruPs ABN 
Archstone Synthetic CDO* - Rabobank Int’l - GS 
Avenue CLO – 6 $409 Avenue Capital Lev Loans MS 
Babson Mid-Market CLO 2007-II $400 Babson Capital  Loans WS 
Capital Source CLO 2007-1 $800 (static) Loans CITG/JPM 
CTX CDO** $500 CT Investment CMBS WS 
Katonah-10 $500 Katonah Debt Advisors Lev Loans GS 
Lightpoint VII $450 Lightpoint Capital Sn Sec Loans CS 
Mountain View CLO III $508 Seix Advisors Sn Sec Loans DB 
Point Pleasant 2007-1 $1,000 Dillon Read ABS GS 
Rockwall CDO II $1,000 Highland Capital Loans BS 
Stockton CDO $1,000 Princeton Advisory Group MZ SF Fortis 
Tenorite-1  $1,000 Black Rock MZ SF BarCap 
TS Income Fund $309 TS Advisors First Lien Loans ML 
West Trade Funding-3 $2,500 NIR Capital HG SF ML 
Western Springs CDO $495.6 Deerfield Capital MZ SF ML 
Westwood CDO II $350 Alcentra Inc Loans GS 
Wicker Park CDO $1,000 Lehman Brothers AM Corp GS 

* denotes synthetic;   ** denotes hybrid deals.    
Source: IFR, MCM, Bloomberg 
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III. Spreads 
 

Index Constituent 30-Mar Last week Moody's Rating S&P's Rating 5Y CDS Index 30-Mar Last week Change
AIG 13 12 Aa2 NR CDX.NA.IG 8 38.52 34.73 +3.79
Alcoa 25 26 A2 BBB+ CDX.NA.IG HVOL 8 89.72 78.38 +11.34
Altria Group 28 29 Baa1 BBB CDX.NA XO 8 159.75 139.31 +20.44
Boeing 8 8 A2 A+ CDX.NA HY 8 289.56 257.14 +32.42
CIT Group 44 41 A2 A CDX.EM 7 116.35 116.55 -0.20
Deere & Co 14 14 A2 A iTraxx Europe 7 24.33 23.88 +0.45
Dow Chemical 34 24 A3 A- iTraxx Europe HVOL 48.15 48.06 +0.09
Fannie Mae 10 9 Aaa AAA iTraxx Europe XO 7 226.60 220.10 +6.50
First Data Corp 99 78 A2 A iTraxx CJ Japan 7 22.68 22.85 -0.17
Ford Motor Credit 341 314 Caa1 CCC+ iTraxx Asia ex-Japan 7 42.25 47.25 -5.00
GE Capital 13 12 Aaa AAA iTraxx Australia 7 30.88 32.26 -1.38
GMAC 183 152 Ba1 BB+ iTraxx SDI-75 4 35.61 35.39 +0.22
IBM 9 8 A1 A+ CDX IG 7 Widest 30-Mar
McDonalds 11 11 A2 A Residential Cap LLC 193
Residential Capital 193 156 Baa3 BBB EXPEDIA INC 137
Time Warner 28 25 Baa2 BBB+ Toll Bros Inc 128
Tyson Foods 86 79 Ba2 BB+ Centex Corp 123
Viacom 52 46 Baa3 BBB Pulte Homes Inc 122
Walt Disney 14 11 A3 /*+ A- CDX IG 7  Tightest 30-Mar
AKZO Nobel NV 31 30 A3 A- Fed Home Ln Mtg Corp 8
AXA 10 10 A2 A Boeing Cap Corp 8
Brit Telecom PLC 37 38 Baa1 BBB+ Lockheed Martin Corp 9
British Airways 101 90 Ba2 BB- /*+ Intl Business Machs Corp 9
Cadbury Schweppes PLC 45 45 Baa2 /* BBB /* Bristol Myers Squibb Co 9
Carrefour 27 30 A2 A iTraxx Europe Widest 30-Mar
DaimlerChrysler AG 36 34 Baa1 BBB ALLIANCE BOOTS PLC 173
Deutsche Telekom AG 27 26 A3 A- Valeo 118
France Telecom 23 23 A3 A- Kingfisher PLC 76
Koninklijke Ahold NV 68 66 Ba1 BB Glencore Intl AG 66
Lafarge 26 25 Baa2 BBB THOMSON 59
METRO AG 34 33 Baa2 BBB iTraxx Europe  Tightest 30-Mar
Renault 23 24 Baa1 BBB+ BNP Paribas 6
Suez 13 14 A2 /*+ A- /*+ ABN AMRO Bk N V 6
Telecom Italia SpA 47 49 Baa2 BBB+ Royal Bk Scotland plc 7
Telenor ASA 23 23 A2 BBB+ Barclays Bk plc 7
Volkswagen AG 19 19 A3 A- Intesa Sanpaolo SpA 7
 

Single-name CDS spreads are on a "XR" basis (without restructuring) for North America. 
Source: Markit and Bloomberg 

 
 

ABX.HE Index (as of March 30, 2007) 

 Price Spread* (bps) 1-week change 
(bps) 

2-week change 
(bps) 

Coupon (bps) 

ABX.HE.AAA.07-1 99.50 19 -1 -2 9 
ABX.HE.AA.07-1 99.25 34 -4 -9 15 
ABX.HE.A.07-1 92.42 278 +30 +21 64 
ABX.HE.BBB.07-1 75.62 942 +87 -133 224 
ABX.HE.BBB-.07-1 66.62 1415 +145 -212 389 

CMBX.NA Index (as of March 30, 2007) 
 Spread (bps) 1-week change 

(bps) 
2-week change 

(bps) Coupon (bps) 

CMBX.NA.AAA.06-2 6.8 +1.0 +1.3 7 
CMBX.NA.AA.06-2 20.0 +1.5 +0.8 15 
CMBX.NA.A.06-2 44.7 +4.1 +7.2 25 
CMBX.NA.BBB.06-2 137.5 +22.9 +32.5 60 
CMBX.NA.BBB-.06-2 200.0 +19.9 +32.5 87 
CMBX.NA.BB.06-2 375.0 +24.4 +56.3 180 

Note:  * assuming 35% CPR,  
Source: Markit, Informa Global Markets and Nomura Securities International          
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