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Cumulative Net Losses by Year of Issuance — Prime Auto ABS
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2006 Auto Sales — Manufacturer Market Share
(Through Sept. 30, 2006)
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1.5%
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Hy undai 1.5%
2.5%
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Nissan 1.2%

6.5%

Honda Other
8.6% 1.5%
Toyota
16.5%

General Motors

24.8%
Ford

Chrysler Group 17.3%

12.5%
Source: Ward's AutoInfoBank.

months pose an issue. Despite some unease present in the
economy, the Conference Board’s Consumer Confidence Index
rose to 104.5 in September, up from 100.2 in August. Both the
present and expectations components rose, as consumers still
remain positive about current and near-term economic conditions
despite facing certain uncertainties. Additionally, stock markets hit
record highs in early October. Future auto sales may be lower, as
the buying plans index dropped in September. Slowing job growth,
record high debt levels, and falling housing prices are going to

Auto ABS Issuance by Dollar Volume*
(Through Sept. 30, 2006)

Nonsubprime
Senior/ Banks and
Subordinate Independent
5.2% Prime Senior/
Subordinate
35.7%
Foreign
Captives
10.6%
Nonprime
V\;rsppied Big Three
5% 28.0%

*Includes all public and 144a retail loan transactions.
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continue to affect consumers, which may not bode
well for defaults on auto loans as we enter the final
quarter of the year.

Wholesale Vehicles Prices

Wholesale vehicle values were pressured in
September by the new vehicle market, as the model
year changeover, beginning in September and into
October, is historically the weakest period of the
year for used values. The Manheim Used Vehicle
Value Index dropped slightly in September to 111.9
from 112.1 in August, and is now virtually
unchanged from one year ago. Even with noticeable
production cuts, new vehicle inventories rose to
63 days supply at the beginning of October from
59 days a month earlier. With higher inventories and
the model year changeover in full swing in
September, incentives rose to $2,587 per vehicle, 8%
higher than in August and over 9% higher than in
September 2005. Higher incentives, it is hoped, will
allow dealers to clear their lots of 2006 models and
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Auto ABS Issuance by Asset Type
(Through Sept. 30, 2006)

Dealer Floor
Plan (Auto and
Auto Non-Auto)
Lease/Rental 13.2%

Motorcy cle and
Nonprime and

. Truck
Subprime Auto 3.49%
Loans
25.7%
Prime Auto

Loans
49.9%

Note: Numbers may not add to 100% due to rounding.

make way for the 2007 versions. However, incentive use depresses
values across all used vehicle segments, especially newer used
vehicles. Current demand for used vehicles is down versus the
same period in 2005, as evidenced by slower used car sales, down
more than 20%, and rising inventories during September.
Nonetheless, the used vehicle market remains relatively healthy.
Job creation, which drives used sales, continued in September,
albeit at a slower pace, and consumer financing remained
affordable. However, Fitch’s near-term view anticipates further
pressure on wholesale values in October, as the model year
changeover continues.
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Auto Sales

Auto sales were 16.6 million units, seasonally
adjusted, in September, following a lackluster
August performance. Although interest rates have
been rising, financing is still relatively affordable,
and September’s higher incentives spurred sales —
including vehicles in the truck/SUV segment. Actual
vehicle year-to-date sales totaled 12.7 million units,
off 3.8% from the pace set in the first nine months of
2005. Total year-to-date car sales were up 1.8%
relative to the first nine months of 2005, although
year-to-date truck sales were 8.3% weaker, as
consumers are still favoring fuel efficient vehicles.
Toyota continues to stand out with sales up 12.5%

Comparative Floorplan Index — Monthly Payment Rate
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so far in 2006 compared with the same period 2005, stealing
market share from its competitors. Toyota’s market share was
16.5% in September up from 13.5% in 2005. Asian
manufacturers as a whole have boosted sales 5% in 2006 over
2005 sales, growing market share to 40% from 38.3%.
European manufacturers as a whole have increased sales
7.8%, with BMW sales up 1.9%; Mercedes, 12.9%; Porsche,
10.9%; and Volkswagen; 9.9%. Higher incentive levels in
September helped Ford and GM increase their month-over-
month sales, but sales remain down 8.9% and 11.3%,
respectively, on a year-over-year basis. Chrysler’s sales were
9.1% weaker in September compared with September 2005.
As a whole, domestic manufacturers market share decreased to
54.5% from 56.1% a year ago, as sales were 10% weaker in
2006 through September.

Securitization

In September, $9.87 billion worth of auto ABS paper (auto
loan, lease, rental, dealer floorplan, motorcycle, and trucks)
was issued, pushing year-to-date issuance to $68.9 billion,
which is still well below 2005 levels by nearly 23%. Prime
auto loan transactions dominated September’s auto ABS
market with seven out of the 10 deals issued. Carmax
securitized $650.0 million worth of prime loans followed by
JPMorgan Chase bringing their second deal to market, totaling
$1.16  billion. German auto maker BMW  sold

$1.1 billion worth of loans. JPMorgan Chase then
issued a $563.7 million deal backed by collateral
from The South Financial Group, a South Carolina-
based bank, and Ohio Savings Bank collateral. World
Omni issued $930.2 million in bonds backed by
prime collateral. Wachovia Bank N.A. issued its first
transaction containing WFS Financial, Inc. (WFS)
collateral since it purchased Westcorp, WFS’s parent
in 2005, through the Wachovia Auto Loan Owner
Trust Series 2006-1. DaimlerChrysler closed out
prime auto paper issuance in September with their
third deal of the year, totaling $2.03 billion.

In the subprime sector, three deals were in market in
September, led by Americredit with a $1.2 billion
deal wrapped by FSA. CPS Auto Trust Series
2006-C issued a $220.3 million transaction while
Ameriquest Mortgage’s Long Beach Acceptance
Auto Receivables Trust Series 2006-B securitized a
$500 million deal in September. The issuance for
October looks to be healthy with several deals
coming in early October but expect issuance to
remain below 2005’s record levels with only two
and half more months left in the year.
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