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SO FAR SO GOOD? PART 11

In the April 2, 2007, newsletter, DBRS examined the performance trends in the credit card and subprime auto sectors to
determine whether there had been a contagion effect from the subprime mortgage sector. The data showed that, as of
March 2007, there had not been any material increases in either losses or delinquencies in these consumer ABS sectors.
Seven months later, the credit card sector has still exhibited stable performance, with benchmark issuers reporting
basically flat losses with some uptick in delinquencies, as shown in the charts below. The credit card sector benefits
from the large component of prime obligors and generally well-capitalized issuers. Additionally, some credit card
issuers are proactively managing their portfolios to mitigate potential credit problems.
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Meanwhile, the subprime auto sector has experienced a noticeable decline in performance, as both net losses and 60+
day delinquency levels have climbed in recent months for benchmark issuers as shown in the charts below. Near term,
recoveries should provide support to the sector. Although the Manheim Used Vehicle Value Index dropped from 115.8
to 113.9 in October 2007, it remains above the averages for prior years.'

In the near term, the credit card trusts should benefit from their diverse obligor base and relatively stable payment rates
and levels of excess spread. However, the subprime auto sector, where unemployment has traditionally been a major
factor impacting performance, may become more vulnerable to the state of the housing market. For some borrowers
who own homes, equity extraction may no longer be a cushion for financial stress. As a result, credit card usage will
likely increase, although lenders may look to reduce exposure to weaker obligors in the current environment. DBRS will
continue to monitor performance trends in the credit card and subprime auto sectors.

For questions or comments, please contact Justine Chai Segal at jsegal@dbrs.com or Chris O’Connell at
coconnell@dbrs.com.

" Source: http://www.manheimconsulting.com/Used_Vehicle Value Index/Current Monthly Index.html
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