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U.S. ABCP Market Outlook (CP Desk Comments) 

Commentary by Credit Suisse�s US ABCP Trading Desk  
 

ABCP Commentary 
This past week the ABCP market experienced sluggish volumes and widening levels with investors going 
back into a very defensive posture.  It almost feels like rubbernecking where there were a few bad car 
accidents this past week and investors are watching the aftermath causing the flow of investing to slow 
or stop.  As LIBOR has come under a bit of pressure, so have the levels for most issuers, with Top Tier 
issuers getting paper done anywhere from LIBOR less 60 to plus 20 bps in overnight through 3 month 
maturities.  The CP data released this week was uneventful and we expect it to continue in this vain until 
the next big roll dates of the CPFF at the end of April/beginning of May.  With the closely watched 
employment data behind us, hopefully next week we will see a bit more money as quarter-end is fast 
approaching and many issuers would prefer to stay away from financing during the last week of the 
month. 
 
The weekly CP data was as follows: 
To recap the weekly Fed announcements with respect to CP:  
Total CP outstandings decreased by $22.2  bn to $1.441 tn for the week ending 3/4/09.  The most 
significant portion of this drop came from financial CP ($13.7 bn).   
Of the total CP market: 
-Corporate outstandings decreased by $5.4 bn for the week ($179.8 bn vs $185.2  bn last week) 
-Financial outstandings declined by $13.7 bn for the week ($618.0 bn vs $631.7 bn last week) 
-ABCP outstandings experienced a WoW decrease of $3.1 bn ($642.5 bn vs $645.6 bn last week)  
 
CPFF usage had a WoW decline of $1.3 bn to $240.3 bn vs $241.6 bn last week.   
AMLF usage decreased to $8.0 bn from $9.98 bn.   
The MMIFF continues to remain unutilized.   

The Fed's exposure to the total CP market remains at 17% through these two programs.    

Corporate/Financial Commentary 

This week could be summed up as consistent.  Daily flows were consistently mediocre, LIBOR increased 
consistently, commercial paper outstandings decreased in a manner consistent with weeks� prior and the 
Dow sold off consistently with no real surprises.  The short-end of the curve seems to be resuming its 
pre-Lehman two way trading but at a much lower volume.  We are taking baby steps in the healing 
process, but the process is ongoing.  Investors are willing to delve into credits that they are comfortable 
with and are getting paid for the risk that they are taking.  As LIBOR backs up, the risk/reward becomes 
more and more attractive.  At some point, the money sitting in the T-bill and agency market will find it 
much more attractive to come to the commercial paper market and that will start the wheels of finance 
going again.         
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Headlines Affecting the CP Market (Bloomberg):  

! 3/6 US Unemployment Rises to 8.1%, Highest in 25 Years, as 651,000 Jobs Lost 
! 3/5 Commercial Paper Falls to $1.48 trillion in Week 
 

Short-Term Fed Facility Usage:  

All amounts in USD billions (except where noted)  
Facility  Current Week (3/4) Prior Week Peak Facility Effective Date 
AMLF 8.087 9.98 152.1 (10/1/08) 9/19/08 
CPFF 240.3 (face) 241.6 (face) 350.3 (1/22/09) 10/27/08 
MMIFF 0 0 n/a 11/24/08 

 
Data source: http://www.federalreserve.gov/releases/h41/Current  

LIBOR Curve (3/6/08):  
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ABCP Outstandings 

U.S. ABCP Outstandings decreased by $3.1 billion for the week ending March 4, 2009 to $642.5 bn outstanding from                 
$645.6 billion outstanding (Source: Federal Reserve, Not Seasonally Adjusted data).     
 

 
 

Total US ABCP Outstandings as of Wednesday, March 4, 2009 
(in millions)
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Total ABCP Outstandings Current Outstandings

US ABCP Outstandings reached an all-time high of $1,210 bn on 
August 8, 2007.  Current outstandings (March 4, 2009) are $642.5 

bn and decreased by $3.1 bn from the previous week. 

Drop is due to the Federal 
Reserve's recalculation of ABCP 
Outstandings in April 2006.  Net 
effect was a drop of ~$95 bn.   





 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other 
jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject Credit Suisse and/or its affiliates 
(collectively "CS") to any registration or licensing requirement within such jurisdiction. All material presented in this report, unless specifically indicated otherwise, is 
under copyright to CS.  None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, 
without the prior express written permission of CS.  All trademarks, service marks and logos used in this report are trademarks or service marks or registered 
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The information, tools and material presented in this report are provided to you for information purposes only and are not to be used or considered as an offer or the 
solicitation of an offer to sell or to buy or subscribe for securities or other financial instruments. CS may not have taken any steps to ensure that the securities referred to 
in this report are suitable for any particular investor. The contents of this report does not constitute investment advice to any person and CS will not treat recipients as its 
customers by virtue of their receiving the report. 

Information and opinions presented in this report have been obtained or derived from sources believed by CS to be reliable, but CS makes no representation as to their 
accuracy or completeness and CS accepts no liability for loss arising from the use of the material presented in this report unless such liability arises under specific 
statutes or regulations.  This report is not to be relied upon in substitution for the exercise of independent judgment. CS may have issued other reports that are 
inconsistent with, and reach different conclusions from, the information presented in this report.  Those reports reflect the different assumptions, views and analytical 
methods of the analysts who prepared them.  

CS may, to the extent permitted by law, participate or invest in financing transactions with the issuer(s) of the securities referred to in this report, perform services for or 
solicit business from such issuers, and/or have a position or effect transactions in the securities or options thereon.  In addition, it may make markets in the securities 
mentioned in the material presented in this report.  CS may, to the extent permitted by law, act upon or use the information or opinions presented herein, or the research 
or analysis on which they are based, before the material is published.  CS may have, within the last three years, served as manager or co-manager of a public offering of 
securities for, or currently may make a primary market in issues of, any or all of the companies mentioned in this report.  Additional information is available on request. 

Some investments referred to in the research will be offered solely by a single entity and in the case of some investments solely by CS, or an associate of CS. 

Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding 
future performance. Information, opinions and estimates contained in this report reflect a judgement at its original date of publication by CS and are subject to change.  
The price, value of and income from any of the securities or financial instruments mentioned in this report can fall as well as rise. The value of securities and financial 
instruments is subject to exchange rate fluctuation that may have a positive or adverse effect on the price or income of such securities or financial instruments. Investors 
in securities such as ADR�s, the values of which are influenced by currency volatility, effectively assume this risk.  

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of 
understanding and assuming the risks involved.  The market value of any structured security may be affected by changes in economic, financial and political factors 
(including, but not limited to, spot and forward interest and exchange rates), time to maturity, market conditions and volatility, and the credit quality of any issuer or 
reference issuer.  Any investor interested in purchasing a structured product should conduct their own investigation and analysis of the product and consult with their 
own professional advisers as to the risks involved in making such a purchase. 

Some investments discussed in the research may have a high level of volatility. High volatility investments may experience sudden and large falls in their value causing 
losses when that investment is realised. Those losses may equal your original investment.  In the case of some investments the potential losses may exceed the amount 
of initial investment, in such circumstances you may be required to pay more money to support those losses. Income yields from investments may fluctuate and in 
consequence initial capital paid to make the investment may be used as part of that income yield. 

Some investments may not be readily realisable and it may be difficult to sell or realise those investments, similarly it may prove difficult for you to obtain reliable 
information about the value, or risks, to which such an investment is exposed. The investments and services contained or referred to in this report may not be suitable 
for you, it is recommended you consult an independent investment advisor if you are in doubt about those investments or investment services.  Nothing in this report 
constitutes investment, legal, accounting or tax advice nor a representation that any investment or strategy is suitable or appropriate to your individual circumstances. 
Nothing in the report constitutes a personal recommendation to you. CS does not advise on the tax consequences of investments. You are advised to contact an 
independent tax adviser.  Please note the bases and levels of taxation may change. 

This report may contain hyperlinks to websites. CS has not reviewed the linked site and takes no responsibility for the content contained therein. The link is provided 
solely for your convenience and information and the content of the linked site does not in any way form part of this document. Following the link through this report or 
CS�s website shall be at your own risk. 

This report is issued in Europe by Credit Suisse Securities (Europe) Limited, which is regulated in the United Kingdom by The Securities and Futures Authority (�SFA�). 
This report is being distributed in Europe by Credit Suisse Securities (Europe) Limited, in the United States by Credit Suisse Securities (USA) LLC; in Switzerland by 
Credit Suisse; in Canada by Credit Suisse Securities (Canada), Inc.; in Brazil by Banco de Investimentos Credit Suisse (Brasil) S.A..; in Japan by Credit Suisse First 
Boston Securities (Japan) Limited; elsewhere in Asia by Credit Suisse (Hong Kong) Limited, Credit Suisse Equities (Australia) Limited, Credit Suisse, Singapore Branch 
and elsewhere in the world by an authorized affiliate. 

In jurisdictions where CS is not already registered or licensed to trade in securities, transactions will only be effected in accordance with applicable securities legislation, 
which will vary from jurisdiction to jurisdiction and may require that the trade be made in accordance with applicable exemptions from registration or licensing 
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