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U.S. ABCP Market Outlook (CP Desk Comments) 

Commentary by Credit Suisse�s US ABCP Trading Desk   

ABCP Commentary 
Another snoozer this past week in the ABCP market.  Demand outweighed supply and levels crept in ever 
so slightly.  The only point of interest was the major rolls that took place in the CPFF facility this past 
week, which will continue into the week of August 3rd.  As expected, we saw a significant decline in the 
CPFF�s outstandings and would expect more declines next week; however the amount should not be 
nearly as much as this week.  We expect there will be approximately $50 billion remaining in the CPFF 
after August 6th, which is probably there for the long haul.  Whether those particular issuers that remain in 
the CPFF either can not re-enter the traditional market and are unable to find alternative financing or this is 
still the cheapest option all things being considered, the Fed must be pleased with the natural wind-down 
of the program.  On Friday, August 7th we get the all important Employment Situation coupled with the 
normal, beginning of the month flows the rest of the week.   

 
The weekly CP data was as follows: 
Total CP outstandings decreased by $43.8 bn to $1.204 tn for the week ending 7/29/09.  The drop can 
be largely attributed to issuers opting out of rolling their CPFF paper.  As mentioned, this week 
represented the 3rd major maturity roll week for CPFF users (roll 1: week of January 27, 2009, roll 2: 
week of April 27, 2009, roll 3: week of July 27, 2009).  The sharpest weekly decline was seen in 
Financial CP outstandings.   
Money market fund assets decreased by $21.9 bn this week to $3.634 trillion.  Taxable (non-gov) assets 
decreased by $15 bn to $1.974 trillion, with a $5 bn drop in retail assets and a $9.8 bn decline in 
institutional assets.    
Of the total CP market: 
-Corporate outstandings decreased marginally, down $2.9 bn for the week ($136.2 vs $139.1bn last 
week) 
-Financial outstandings decreased by $24.6 bn for the week ($528.2 bn vs $552.8 bn last week) 
-ABCP outstandings experienced a weekly decline of $16.3 bn ($539.7 bn vs $555.9 bn last week)  
 
CPFF usage declined by over 40% this week as some issuers opted not to roll maturing paper in the 
facility.  Total CPFF outstandings dropped to $63.2 bn this week vs $106.0 bn last week.  
AMLF usage decreased to $806 mn from $2.3 bn last week.   
The MMIFF continues to remain unutilized.   
The Fed's exposure to the total CP market declined to 5.3% through these two programs.                    
(Source: Federal Reserve website, Investment Company Institute website) 

 

Corporate/Financial Commentary 

Selective buying seemed to be the theme this week as investors prepared for month-end.  The flows that 
were seen gravitated towards higher yielding bank names in the finance sector.   Other investors chose to 
reach for yield by extending duration, buying 6 months and out.  In corporates, demand continues to be 
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strong for non-headline issuers across all rating categories.  Tier 1 corporates are trading as tight as 
LIBOR  -5 to -15 bps in 1 to 3 months while Tier 2 names are trading at LIBOR +8 to +15 bps in the 1 
and 2 month area.  Although we've seen some Tier 2 names execute into the 3 month space, volumes are 
still relatively small.   In general, there continues to be a lack of product versus demand in the corporate 
space which has contributed to the tighter levels in this sector.    

 

Headlines Affecting the CP Market (Bloomberg):  

! 7/27 US New-Home Sales Climb 11%, Most in Eight Years 
! 7/27 Recession Probably Abated Last Quarter: US Economy Preview 
! 7/30 US Initial Jobless Claims Rise by 25,000 to 584,000 
 

Short-Term Fed Facility Usage:  

All amounts in USD billions (except where noted)  
Facility  Current Week (7/29/09) Prior Week Peak Facility Effective Date 
AMLF 0.806 2.227 152.1 (10/1/08) 9/19/08 
CPFF 63.206 (face) 106.009 (face) 350.3 (1/22/09) 10/27/08 
MMIFF 0 0 n/a 11/24/08 

 
Data source: http://www.federalreserve.gov/releases/h41/Current  

LIBOR Curve (7/31/09):  
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ABCP Outstandings 

U.S. ABCP Outstandings decreased by $16.3 billion for the week ending July 29, 2009 to $539.7 bn outstanding from                 
$555.9 billion outstanding (Source: Federal Reserve, Not Seasonally Adjusted data). 
 

 
     

Total US ABCP Outstandings as of Wednesday, July 29, 2009 
(in millions)
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Total ABCP Outstandings Current Outstandings

US ABCP Outstandings reached an all-time high of $1,210 bn 
on August 8, 2007.  Current outstandings (July 29, 2009) are 

$539.7 bn and decreased by $16.3 bn from the previous week. 





 

 

This material has been prepared by individual sales and/or trading personnel of Credit Suisse or its subsidiaries or affiliates 
(collectively "Credit Suisse") and not by Credit Suisse's research department. It is not investment research or a research 
recommendation for the purposes of FSA rules as it does not constitute substantive research. All Credit Suisse research 
recommendations can be accessed through the following hyperlink: https://s.research-and-analytics.csfb.com/login.asp 
subject to the use of approved login arrangements. This material is provided for information purposes, is intended for your use 
only and does not constitute an invitation or offer to subscribe for or purchase any of the products or services mentioned. Any 
pricing information provided is indicative only and does not represent a level at which an actual trade could be executed. The 
information provided is not intended to provide a sufficient basis on which to make an investment decision. Credit Suisse may 
trade as principal or have proprietary positions in securities or other financial instruments that are the subject of this material. It 
is intended only to provide observations and views of the said individual sales and/or trading personnel, which may be different 
from, or inconsistent with, the observations and views of Credit Suisse analysts or other Credit Suisse sales and/or trading 
personnel, or the proprietary positions of Credit Suisse. Observations and views of the salesperson or trader may change at 
any time without notice. Information and opinions presented in this material have been obtained or derived from sources 
believed by Credit Suisse to be reliable, but Credit Suisse makes no representation as to their accuracy or completeness. 
Credit Suisse accepts no liability for loss arising from the use of this material. Nothing in this material constitutes investment, 
legal, accounting or tax advice, or a representation that any investment or strategy is suitable or appropriate to your individual 
circumstances. Any discussions of past performance should not be taken as an indication of future results, and no 
representation, expressed or implied, is made regarding future results. Trade report information is preliminary and subject to 
our formal written confirmation. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

 

 

 

CREDIT SUISSE 
Eleven Madison Avenue 
New York City, NY 
10010 
U.S.A. 
www.credit-suisse.com 
 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.2
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 72
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Subsample
  /GrayImageResolution 250
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.00000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 72
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /SyntheticBoldness 1.000000
  /Description <<
    /FRA <>
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [300 300]
  /PageSize [612.000 792.000]
>> setpagedevice


