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U.S. ABCP Market Outlook (CP Desk Comments) 

Commentary by Credit Suisse�s US ABCP Trading Desk   

ABCP Commentary 
Much of the same this past week for ABCP.  The FOMC meeting did little to change the front end of the
market as the limited amount of supply from ABCP issuers continues to drive most of the action.  Levels
were able to creep down ever so slightly as Top Tiered issuers were trying to get done at .22 to .23 in 1 
month and .27 to .28 in 3 months.  The story out of the weekly CP data continues to be the same with
outstandings down along with less usage of the Fed facilities.  Next week should be more of the same
with corporate tax day kicking it off and ending with some important housing data. 
 
The weekly CP data was as follows: 
Total CP outstandings decreased by $6.8 bn to $1.199 tn for the week ending 8/12/09.   Declines were 
seen for both Corporate CP and ABCP outstandings.   
Money market fund assets decreased by $12.8 bn this week to $3.594 trillion.  Taxable (non-gov) assets 
decreased by $4 bn to $1.959 trillion, with a $6 bn drop in retail assets and a $2 bn increase in
institutional assets.    
Of the total CP market: 
-Corporate outstandings decreased by $7.8 bn for the week ($139.0 bn vs $146.8 bn last week) 
-Financial outstandings increased by $7.4 bn for the week ($531.3 bn vs $523.8 bn last week) 
-ABCP outstandings experienced a weekly decline of $6.5 bn ($528.9 bn vs $535.3 bn last week)  
CPFF usage declined by $3 bn this week to $53.8 bn (face value) from $56.9 bn last week.  
AMLF usage remained unchanged from last week at $113 mn.   
The MMIFF continues to remain unutilized.   
The Fed's exposure to the total CP market declined to 4.5% through these two programs.      

 

Corporate/Financial Commentary 

    Where do we go from here ? 
   As the short-term markets have settled down, spreads have fallen all the way back to 2006 tights.  Hard to

believe, but it is true.  The LIBOR levels make it difficult to see this since LIBOR has really become an 
average for banks.  Some banks trade way under LIBOR at .27 to .30 discount in 3 months versus LIBOR 
setting on August 14th at .43.  Other banks are funding at .60 in 3 months and see very little demand. 
Strong A-1/P-1 corporate issuers can fund themselves at .22 discount in 3 months, while the Tier 2
corporate issuers in need pay above LIBOR in 3 months.  To demonstrate that we are back to the tights 
we need to look at actual funding levels and remove the outlier credits.  Many might say that this analysis 
would not give a good sense of the general market.  So, we will conclude that for the strongest
institutions, we are back at spread tights.  Until we see some volatility in the front end these tight levels 
should continue as long as the federal funds rate is zero to .25 basis points. 

   The question that remains is, where do we go from here? 
     
   We expect more of the same next week. 
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Headlines Affecting the CP Market (Bloomberg):  

! 8/13 Retail Sales in U.S. Unexpectedly Fall on Concern Over Job Losses, Income 
! 8/13 LIBOR-OIS Spread Drops to Greenspan�s �Normal� as Credit Thaws 
! 8/13 Fed Signals No Rush to Exit from Stimulus as Recession Ends 
! 8/12 The FOMC, as Widely Expected, Kept the Target Range for the Fed 
! 8/12 Fed Treasury Buying to Slow Before Ending in October  
 

 

Short-Term Fed Facility Usage:  

All amounts in USD billions (except where noted)  
Facility Current Week (8/12/09) Prior Week Peak Facility Effective Date
AMLF 0.113 0.113 152.1 (10/1/08) 9/19/08 
CPFF 53.830(face) 56.997(face) 350.3 (1/22/09) 10/27/08 
MMIFF 0 0 n/a 11/24/08 

 
Data source: http://www.federalreserve.gov/releases/h41/Current  

 

LIBOR Curve (8/14/09):  
O/N .23375%
1 wk .26000%
2 wk .26875%
1 mo .27250%
2 mo .30875%
3 mo .42938%
4 mo .59000%
5 mo .74875%
6 mo .83188%
7 mo 94375%
8 mo 1.04500%
9 mo 1.13875%
10 mo 1.21750%
11 mo 1.30750%
12 mo 1.39000%
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ABCP Outstandings 

U.S. ABCP Outstandings decreased by $6.5 billion for the week ending August 12, 2009 to $528.9 bn outstanding from                 
$535.3 billion outstanding (Source: Federal Reserve, Not Seasonally Adjusted data). 
 
 
 

   

Total US ABCP Outstandings as of Wednesday, August 12, 2009 
(in millions)
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Total ABCP Outstandings Current Outstandings

US ABCP Outstandings reached an all-time high of $1,210 bn on 
August 8, 2007.  Current outstandings August 12, 2009 are $528.9 

bn and decreased by $6.5 bn from the previous week. 

  

 





 

This material has been prepared by individual sales and/or trading personnel of Credit Suisse or its subsidiaries or affiliates 
(collectively "Credit Suisse") and not by Credit Suisse's research department. It is not investment research or a research 
recommendation for the purposes of FSA rules as it does not constitute substantive research. All Credit Suisse research 
recommendations can be accessed through the following hyperlink: https://s.research-and-analytics.csfb.com/login.asp 
subject to the use of approved login arrangements. This material is provided for information purposes, is intended for your use 
only and does not constitute an invitation or offer to subscribe for or purchase any of the products or services mentioned. Any 
pricing information provided is indicative only and does not represent a level at which an actual trade could be executed. The 
information provided is not intended to provide a sufficient basis on which to make an investment decision. Credit Suisse may 
trade as principal or have proprietary positions in securities or other financial instruments that are the subject of this material. It 
is intended only to provide observations and views of the said individual sales and/or trading personnel, which may be different 
from, or inconsistent with, the observations and views of Credit Suisse analysts or other Credit Suisse sales and/or trading 
personnel, or the proprietary positions of Credit Suisse. Observations and views of the salesperson or trader may change at 
any time without notice. Information and opinions presented in this material have been obtained or derived from sources 
believed by Credit Suisse to be reliable, but Credit Suisse makes no representation as to their accuracy or completeness. 
Credit Suisse accepts no liability for loss arising from the use of this material. Nothing in this material constitutes investment, 
legal, accounting or tax advice, or a representation that any investment or strategy is suitable or appropriate to your individual 
circumstances. Any discussions of past performance should not be taken as an indication of future results, and no 
representation, expressed or implied, is made regarding future results. Trade report information is preliminary and subject to 
our formal written confirmation. 
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